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= = 7 Hedging: A risk management tool
a t I S e I n that is designed to limit exposure to
. risk as part of everyday business.

Hedging explained through a wheat farmer example:

ABINISUSHISANNLA S ¥
$4.50

per bushel

A Farmer Farmer Sets Farmer and Baker Farmer and Baker The Hedge

Prepares A Target Price Consider Price Use a Hedge to Manages

Wheat Crop for Harvest Fluctuations Reduce Risk Risk
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