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What is
Economics!?
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of a resource
implies natural
limitation in the
availability of a
resource, whereas

SHORTAGE
means temporary

and man-made o e |
unavailability. W= - = 2
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AGRICULTURAL AND
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Economics is the study of how
people make choices In an attempt
to satisfy their unlimited wants with

resource scarcity.

land food, clothing, shelter
labor capital security, comfort, medicine,
entreprencurship jewelry, affection, transportation,
~ Limited Resources good health, children, variety in diet,

knowledge, convenience, recognition,
. travel, wisdom, recreation, control,
) respect, entertainment, love,
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Alfred Marshall na121u Principles of Economics (1890) 21
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L Microeconomics J [ Macroeconomics ]

Individual decision
making

Aggregate units
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m Static Economics
m Still Picture

Static Dynamic
Characteristics Characteristics m Dynamic Economics

\‘m v ) s Movie
) The Economic Cycle
Peak

» Differences 2

s [ime Element z

s Process of Change }

u Equﬂlbrlum t%\"0/7 Trough

s Study of Reality Time

Source: http://www.economicsdiscussion.net/difference-between/differences-between-static-and-dynamic-
economics/14299
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m Key differences
m Producing
m Processing
s Marketing
s Consuming
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s How to employ economics theory to produce agricultural
product efficiently?

s Key points of interest
s Farmers’ targets/purposes
m \What to produce?
m Resource allocation
m Risk and uncertainty management
m Business Environment: competition
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