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Key words

e Total cost (TC)

e Total variable cost (VC or TVC)
e Total fixed cost (FC or TFC)

e Average cost (AC)

e Average fixed cost (AFC)

e Inverse production function

e Duality of cost and production
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. muwumswammwm {rotal Cost TC}G T wm’smmmuwuwuuﬂiﬂwm
LLawmwummmwm UNTHNANTZ YT

1C=TVC+TFC

. m!‘numaﬂ (Average Cost: AC) AB BRTIEIUTEHINAUNUNTHER

NIARNARNDUSNIUNANES
v s = _ TVC
AUNUNULUSLRa8 (Average Variable Cost) AVC = >
:ﬁunumﬁmé"ﬂ (Average Fixed Cost) AFC = Tl; ¢
A NUR = TC TVC TFC
BIUNUYNVHNALRAE _ _ | _
(Average Total Cost) ATC = vy Ty AVC+AFC
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o WINAUNITHUAG

Y= f(x)

o WINTUAUNUNITNER
TVC = c(Y)
P e X =P o« YY)
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Output

. INANBUZAINNANNUE

PX - PX
AVC = ua: MC =
APP MPP

. SzAZNNSNART 1
= MPP > APP --> AVC > MC
» MPP, . --—> MC,,,
= APP,, ——> AVC,,,
= APP,,, = MPP,,, --—> AVC,,., =
MC, .«
. SzEEMSHAAT 2
= APP > MPP --> MC > AVC
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dNN19 Y=X2-(1/30) X3

lvitladaasnda ndiu 1 15 @aaz 700 un davesuudsanils Fanni lansuas 15 un

X Y APP MPP TFC TVC AFC AVC ATC MC
2 3.73 1.87 3.60 700 30 187.50  8.04 195.54 417
6 28.80 4.80 8.40 700 90 24.31 3.13 27.43 1.79
10 66.67 6.6/ 10.00 700 150 10.50 2.25 12.75 1.50
14 104.53  7.47 8.40 700 210 6.70 2.01 8.71 1.79

18 129.60  7.20 3.60 700 270 5.40 2.08 7.48 417
22 129.0/ 587 -4.40 700 330 5.42 2.56 7.98 -3.41

APP  X-(1/30)"X"2
MPP  2*x-(3*1/30)*XA2)
MC  Px/MPP
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Y TC AC FC MC 35
1 12 12.00 10 2 .
2 14 7.00 10 2
3 16 5.33 10 2 2>
4 18 4.50 10 2 . —8—TC
5 20 4.00 10 2 ——AC
6 22 3.67 10 2 > "
7 24 3.43 10 2 10 Ve
) 26 3.25 10 2 \\'\$\
9 28 3.11 10 2 ’ —e B
10 30 3.00 10 2 0

0 2 4 6 8 10 12
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3.3 sUuuuzaIdInZuAUNY (T bR
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£ Quadratic Cost Function 1C =110+ 10Y +5Y
g Y TC AC FC MC
O Cost 1 125 125.00 110 20
- 2 150 75.00 110 30
.g TC 3 185 61.67 110 40
Q TC = a + bY + cY? 4 230 | 5750 | 110 50
'g 5 285 57.00 110 60
A TEC=3 _ 6 350 58.33 110 70
T I'tFC=a 7 425 60.71 110 80
= a
3 Y _ 8 510 63.75 110 90
S ATC = Y b+cY 9 605 67.22 110 100
= Cost .
> MC = b + 2cY
700
MC
600
ATC >0 —a—TC
400 e AC
Y 300 -
MC
200
100 \(\x & 9
’ 0 2 4 6 8 10 12
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7, . .
O
£ Cubic Cost Function TC = 4 + 12Y — 7Y?2 4 02Y3
=
O
h TC = a+ bY — cY* +dY’ LA L I L L
- Cost 1 142 | 14.20 4 8.6
O 2 21.6 10.80 4 6.4
© C FC=a 3 27.4 9.13 4 5.4
= ; 4 32.8 3.20 4 5.6
: ATC=2 4 b et v ay? T
© _ Y 7 58.6 3.37 4 13.4
= FC=a AVC = b — 2¢Y + 3dY? 3 74.4 9.30 4 18.4
§ Y 3 958 | 10.64 1 246
5 Cost MC = b —2cY + 3dY? 10 124 12.40 4 32
= MC

ATC 120

Y “
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- Faula lunsiengeaannwengunils
» First-order condition:

2(Y) = TR(Y) — TC(Y)
dar B dIR dIC B
Ay~ dY 4y
MR — MC =0
MR = MC

= Second-order condition:

d°’mr dMR dMC
dy2 4y  dY

dMR - dMC
dY dY

<0
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- s lsgeaaandsnnanis lailaas

U . NISNAR

L

e VMP = MFC = P,

o P, X MPP = P,

TFC AY _
P, % — P,

0 Y A X
um | Profit P,x A\Y =P x NX

|
|
7:/: - N lsgaaNNUIHIURNANER
| MR = MC
-
|

0 |

UIN
| P, AND.

MC ATC P, = =P *
Py ¥ MPP YAND 4
AVC

| P,* AY=P AX
| |

0 | L v
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(The Supply Function for the Firm)

= LHUUNUNNTHER AB LdW MC asivilatdu AVC au

Cost
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TR = TC

Y*P,= TVC+TFC

Y*P, -TVC= TFC

Y*P, - Y*AVC = TFC

TFC

Y =
P,—AVC

=N

UInaunsuanANnuasiuasny P, waz AVC
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. Aswagsundaana 1w ladgvin liAnaslsdu?

+  padiWsnguNsHEaa llasN uaAunUanas (a cost-reducing
technology)

Y Baht

WINTUNITHAG
(LANuaz lvd)

N9 L8N 1SHES NITHAANLANIZEN

01119321 Agricultural Production Economics 20 Suwanna Sayruamyat



3.6 HANIZNUYDILNA LU lagnNadNISHAR

e AsIWaNIUNISHARLU AU

v WIATUNITRNER LHN
U

N
A

WINTUNITNAANLAN

01119321 Agricultural Production Economics 21 Suwanna Sayruamyat



LUURNYIR

1. "Mvua ldaunuwengunsudn: C = 50 + 6Y - 0.4Y 2 + 0.02Y 3
R IWeInTU AVC, AFC, MC LLau‘iuﬂUﬂﬂiNaﬂﬂﬂ’]sl‘ﬁ AVC m‘naﬂ

2. LﬁaL'S’m'smﬁqmmmuﬂumswam TC =2 +56Y - 0.25 Y2
mmﬂ‘smmwama‘nmle”lm‘umhmaﬂwiamﬂwum‘naﬂ MP, =13

Un/nn.

3. WaLs NI IUNINZUNISHEAR: Y = 2X0.5
a1 P, = 10 u1w/nn. waz P, = 4 uw/nn. asvdsunanaananyin llasy

N l3gaEn
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4. NMUA IRusnuapInsRaatEanaxnaIuIN 1 19 laald
Jaaaniiuilarsnisuannan aund 11 Y Asnandnniniis
(] a Y ' ' p= P=N U+ I
ity 10 Alansusals waz x Astsununs ldilaaan (Mias
Hunszaay) lagnnua IsduuuWeangun1suaatduaiil

Y=—x>+ 12x?

NNTNATUNITHAAAINGTT TINANTINALFAIAIN
ANWUEI21IN9 Marginal physical product, Average
physical product, Average variable cost and marginal
cost laanvua v Y=1,2, 3, ..., 10
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